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FOCUS ON PERFORMANCE

Value Discipline

This fund achieves hot returns
the old fashioned way

BY AMDREW ALLEMTUCK

he Value Coptearian Canadan |'.qgi[:.
Fund i produing returns for investors
that, in the beit sense, are sight off the
charte, For the year ended March 31,
908, it had a gorad gin of 38,7 per cent, fir
abave the Canadian equity fund median gain
of 24.3 per cent for the permod. 058 remark-
able return ot onby for 2 fund that is barely
avear and a half old, bt one that s running
on the oldest theory of asset management:
Einding stescks that odleers have mised,
Montreal-based portfolio manager
Benjamin Harwood, 440, 15 a Lawver tarsed
irvestment counscilor, As President of Valer
Contrarian Assel Magagement lng,,
Horwend 15 capturing a Iot of attention
among professionzl investors, no? anly
brecause his performance i very goad, bt

products market but 15 priced like 2 ovclical
paper producer. Perkins” margins should
incrense over the next Iwo years, Hopwood
sars, because the firm, which currently
proscessss 60 per cent of it paper INEo its own
products. is moving 1o convert another |5
per cent to final product, raising marngins in
the process. The stock, cureently trading at
L0 namves estimiated V998 earnings per share,
should move up to the muliiple of athes
consumer products firme, 15 times earnings
jrer share, Horwood says
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ane of the L=r_|_.:-,',:.| neikers .:-I':'r|:er|._:|,'|'n:_j'||3||1-
ing exuipment, wis bought for bess than beok
walse. Curren IE:.'. the stock salls for less than
10 times carnings per shae, Higher carnings

because his measored rsk, the valanlny of e b " w are coming in |98, Mr. Horwood expects
the fand, s well el market aveTage. “AI_UE Eﬂmm“ MHarmar H.'.;'I:'.'-Ir{j'?.'. Comvertible Dchewture

ook for ‘supersor busiresses that goser- (HRCDB: TSE, high $113.040, low $97.50,
ate bots of free cish fow aod Rave high retums EMMIAH Eu:“lT'f FUND cost §9%,00, recently 598,001, a westeoast

on cquity tegether with modest debt and pulp producer thay Horwaad ba ||l:9‘1[ il
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resounces, 1f they can be bought below book Company et pactintio Bives uis B per cend interest while we wait for
walwe o 21 lovw noulziples of cash flow” Saputo Group Inc. 8.6 the paper cvele b furn,”
HI':-.'1'.'-;_H_'-G| sticks 1o has 1.7-||':|(' ﬂil:-.'l!_:‘.i_n.- .-'I:E Dice Spociaty B 54 Pieilip Marris Comparics I (MO: NYSE,
a rezule, he Bolds nekrly a thicd of his fusd's - high 48,03, how 537,00, cost $12.79, recently
total ai&a.é‘l.r- i cash. "1 wait for bargains, | (Aliance Forest Products Inc. 4.2 $4000], a diversified consumer products
!'f“':-"""m'“i 3 good strategy, bocawse, as the aorRen: N Lo 14 company whase stock price has been
fund's Brrgest shareholder, | have the most to harnmered so low bevels. Phalip Morris is trad-
bese if 1 am wrang. D s i o8 Cothce % ing 2t 12 gisres expectod 1998 exenings while
Cugzently am (he port fola ane Benisl Cozp 14 the Deav is trading at over 22 times carnings.
Wsrbirne e :II-'!IE I= ?:”:I_. A1 ek JII.E'L Hﬂﬂﬂﬂ: 3‘.-4 Hispwionsd SEVE. There 152 rik m r"_-:'|!-:1|_—3 I!_'|i-!.
1050, 52 week lone 51505, cost 514,07, T 3 lock, but 22 the cerrent thare 1|1_-ii;|;', e ane
Li-Selad b 14

recently 190000, a major Nonh Antersan beeing paid s take the rid” Be svs,
distribator of industrial and construciion K| m i Pa m il | Inc. o8 Crattock “Our stocks, bought on strict
supplics thar Horwood baught because i1 : value principles, ame alresdy priced far bad
genciates significant free cash flow and 1rades g o s = 2 imes. Bu we expect good things for these
at [ess than 15 times expected 198 earnings. Ayeariotairetom o 33188 3BT companics and figure that no matter whan
As a bonpus, it has noe comtolling sharcholder 1 year median refurn, happens to the marked, our postfolio should
andl is1m an industry that is fz1 consalidating, Cznadian equity funds: 243, o very well” i
Perkins Faper (PEN: ME, high §7.70. low —

36,00, cost $6.15, recemtly $7.10%, 2 maker of Total expute, JT/6:~ . 35.5 milfion
tissue paper that sells in the steady aonsumer et Vi Contran ezl gt o —Uieal
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